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State's thrifts still suffer from old sins, and now home loans have dried up. 








, By DAN PILLER 
Fort Worth Star-Telegram , S 

The financial picture at Texas savings 
and loans 1s getting worse instead of bet- 
ter, figures from the Federal Home Loan 
Bank show S 

Not only are the problems caused by 
real estate speculation earlier in this dec- 
ade stili catching up with some of the 
state's thrifts, but now (het markets for 
single-fanuly home loans have. softened 
significantly. Local lenders say they're 


a 


Going from bad to worse 


doing 30 to 50 percent tess mortgage busi- — Tarrant County are technically insolvent, the coddling of insolvent thnfts, whose 


ness than they did last year, 
Thestate’s thrift industry 18 on a pace to 
top the $3 4 billion xt lost collectively 1n 
1986 Total habilities at the state's 280 
savings and loan instituttons exceed as-' 
sets. * 
At mid-year, 42 percent of all proper- 


meaning their liabilities exceeded their 
assets at midyear Twenty-one of the 32 
lost money through the first half of the 
year, the latest period in which perform- 
ance figures are available from the Feder- 
al Home Loan Bank of Dallas 

Even well-capitalized stalwarts such as 


activities he charges are eroding not only 
the profitability of the industry but public 
confidence in it as well 

“What burns me up is to see a savings 
and loan with a big advertising program, 
talking about Christmas toys for kids,” 
said Hartman “We're subsidizing those 


thes repossessed bysavingsand loans were  Colomat Savings and Nowlin Savings re- ads.” : 


in Texas, and that figure is almost certain ported losses through the first half of , 


to rise through the end of the year, 
Eight of the 32 thrifis with offices in 


Financial performance 
(As of dune 30, 1987) 


Savings and loans in Tarrant County and elsewhere in Texas continue to fight the 
real estate recession The chart below shows the performance of savings and loans 
with offices in Tarrant County The net worth ratio 1s the percentage of net worth 
(assets minus habihttes) as a percentage of total deposits Regulators have required 
that savings and loans maintain a ratio of 3 percent, although savings and loans with 
ratios much lower have been allowed to remain open The figures are taken from 
reports compiled by the Federal Home Loan Bank of Dallas, regulator of savings and 


loans in Texas 


Name 


Arlington Savings Bank 
Bayview Federal, Corpus Christi 
Bedford Savings Assoctation 
Benjamin Franklin Savings 
Briercroft Savings, Lubbock 
Bright Bane, Dallas 
Central Texas Savings, Waco 
Charter Savings, Corpus Christi 
Colonial Savings, Fort Worth 
-— Commerce Savings, San Antonio 
Commodore Savings, Dallas d 
Empire of America e 
First American Savings 
— First City Savings, Irving 
First Federal, San Antonio 
First Texas Savings, Dallas 
Gibraltar Savings, Houston 
Gill Savings, Hondo 
Guardian Savings, Houston 
Home Savings, Houston ; 
Ind American Savings, Irving. 
InterWest Savings, Fort Worth 
— Irving Savings, Irving 
~ Meridian Savings, Arlington 
Metroplex Savings, Hurst : 
Metropolitan Financial, Dallas 
Murray Savings, Dallas 
Mutual Bldg and Loan, Weatherford 
Nowlin Savings, Fort Worth . . 
San Jacinto Savings, Houston 
Sunbelt Savings, Dallas 
United Savings, Houston `... 
University Savings, Houston 


Profit/Loss 
dune 36 
$118,000 
$605,000 

$53,000 


Net worth ratio 
June 30 March 31 


112470 12285 . 
ATTO 446% 
636% 675% 
367% 425% $651,000 
070% 213% —$11,149,000 
271% 3.36% —$18,097,000 
366% 384% —$113,000 
079% 157% —$3,986,000 

1075% 10 60% 

231% 363% 
.  -365975 -2994% 
6.02% 397% 
29.21% 2590% 
—6 15% —3.38% 
430% 451% 
162% 301% 
512% 666% 
—5 19% —3 06% 
604% 626% 
—5 15% —2 06% 
—61 61% —33.20% 
—14 57% —12 61% 
— 65 95% —38 34% 
—1822% —743% 
452% 486% 
671% 692% 
869% 3.77% 
597% 621% 


oos. 812% 338% 


* 


607% 553% 
—3 31% —1 33% 
438% 465% 


307% 241% $1,005, 





SOURCE: Federal Home Loan Bank of Dallas, Irving 
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Those locally based institutions opera- 
ting in technical msolvency, such as Com- 
modore Savings and Sunbelt Savings of 
Dallas, Irving Savings of Irving, Meridian 
Savings of Arlington and InterWest Sav- 
ings of Fort Worth, have seen their capital 
deteriorate through the middle of the 


year 
* Regulators say that not every insolvent 


savings and loan in Texas will be closed. 
But they have begun to move on the worst 
cases On Nov 19, the Federal Home 
Loan Bank Board closed Vernon Savings 


_of Dallas, renamed it Montfort Savings, 


and shipped its more than $1 billion in 
bad loans off for collection or foreclosure 

More such closings are expected, now 
that the Federal Savings and Loan Insur- 
atice Corp (FSLIC) has the first of $10 8 
billion m new money authonzed by Con- 
gress in August. -~ 

“But it probably won't be enough,” said 
Gerald Hartman, president of Colonial 


Savingsin Fort Worth ""Thereisevidence ^ 


that regulators will need as much as $40 
billion to clean up the mess in Texas." 

The mess has been caused by a dozen or 
more savings and loans that were used as 
cash funnels for real estate speculators 
mie thnft industry was deregulated m 
1982 

Not only did those high-fliers bust their 
own institutions when the Texas real es- 
tate market crashed, but they have eroded 
the profitability of stronger thrifts by bid- 
ding up interest rates for deposits in des- 
perate moves to maintain cash reserves 

“We're paying at least one percentage 
point more for deposits here than the 
market, and there's no end in sight," said 
Hartman Those hugher rates, combined 
with slack lending markets, have pushed 
several conservative thnfts into red ink 
this year. 

Adds Rob Frenzl, president of Nowlin 
Savingsin Fort Worth “They (regulators) 
will have to close several more of the high- 
fliers before we see deposit costs go 


Hartman is critical of what he sees as 


The thrift mdustry subsidizes its weak- 
er members not only by paying the higher 
interest costs for deposits but also through 
surcharges on thrifts’ FSLIC deposit m- 
surance that amount to double the normal 
premiums. Government money is not 
used for deposit insurance at banks or 
savings and loans 

Although Hartman did not name the 
offending thrift, he obviously referred to 
Sunbelt Savings of Dallas, Sunbelt Chair- 
man Thonias Wageman has starred in a 
series of television advertisements pro- 
moting the safety of thnft deposits and 


“also has taken the lead-in a toys for chil- 


dren Chnstmas promotion. 
"I wasn't trying to make anybody 
mad,” Wageman said of the advertising 


, campaign “We didn’t say ‘so-and-so 15 a 


bad guy and you shouldn't put your mon- 
ey there,’ » 

Sunbelt lost $69 million through the 
first half of 1987, the latest penod for 


r 





“There is evidence that 


- regulators will need as 


much as $40 hillion to 
clean up the mess in 
Texas.” 


— Gerald Hartman, 
president of Colonial Savings 





which performance reports are available 
from the Federal Home Loan Bank of 
Dallas. Its habilities exceeded assets at 
mudyear by $111 mulfion. 

Wageman, who became chauman of 
Sunbelt a year ago at the behest of regula- 
tors, said “there'll be more losses as we 
work through the problems. Ail we can do 
is sit down with borrowers and find out 
why they aren't paying us back Are they 
paying somebody else and not us? Or 
don't they have any money? 

“It’s an emotionally draming experi- 
ence,” he said 

Hartman said Colonial’s frustration 

(More on THRIFTS on Page 6) 
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Thrifts / From Page 3 


has reached the point where the thrift 1s 
looking at the radical step of abandon- 
ing FSLIC insurance in favor of the 
Federal Deposit Insurance Corp cover- 
agé used by commercial banks 
Several better-capitalized thrifts 
around the nation have contemplated 
such a move because 1t would lower 
their insurance premiums The FDIC 
find, unlike the thrift insurance pro- 
gram, has maintained tts solvency and 
has not assessed members extra premi- 
ums 
.- "We look at it every day," he said of 
the shift to the FDIC 
Analyst Frank Anderson of Eppler, 
Guerin & Turner in Dallas said of the 
mplaints of Hartman, Frenzl and 
r executives of solvent Texas 
ts "I don't blame them a bit 
ey re paying higher costs because of 












the mistakes of others I would be mad, 
too ” 

Savings and loan operators also are 
looking at slackness in their basic mar- 
ket, that of single-family home mort- 
gages Loan origination business 1s 
down this year between 30 and 50 per- 
cent at most thrifts 


“We now are seeing how much refi- 
nancings boosted our business last 
year,” said Hartman “Refinancings 
have all but dried up, and the market is 
soft " 


Nowlin’s Frenzl said, ““We think the 
market will perk up a bit next spring, 
but 1988 won't be a banner year " 


Next year 1s expected to bring a ma- 
Jor shakeout ın the thrift industry in 
Texas Several investor groups, includ- 
ing one led by Fort Worth investor 


Richard Rainwater, reportedly have 
been looking at purchasing sick savings 
and loans 

*I think we'll see some deals very 
soon, perhaps before the end of the 
year," said Custis Hoge, investment an- 
alyst with Rauscher Pierce Refsnes in 
Dallas 

Hoge said the savings and loan ın- 
dustry in Texas can consider itself to 
have hit bottom and look for an upturn 
if several conditions are met 

“If oil prices stay up, if interest rates 
stay where they are now and 1f housing 
stays relatively strong, then I can say 
that we'll see a recovery 1n the Texas 
savings and loan industry during the 
next three years," Hoge said 

"But 1f one of more of those things 
don't happen, then the recovery period 
will be more like five to eight years ” 
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State's thrifts still suffer from old sins, and now home loans have dried up. 
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Going from bad to worse | 


Bv DAN PILLER 
Fort Worth Star- Telegram 

The financial picture at Texas savings 
and loans 1s getting worse instead of bet- 
ter, figures from the Federal Home Loan 
Bank show & 

Not only are the problems caused by 
real estate speculation earlier 1n thig dec- 
ade still catchung up with some of the 
state's thrifts, but now their markets for 
&ingle-farmly home loans haye softened 
sigmficantly Local lenders say they're 


doing 30 to 50 percent less mortgage busi- 
ness than they did last year. 

The state’s thrift industry is on a pace to 
top the $3 4 billion it lost collectively ın 
1986 Total liabilities at the state's 280 
savings and loan institutions exceed as- 
sets, 

At mud-year, 42 percent of all proper- 
ties repossessed by savings and loans were 
in Texas, and that figure 1s almost certain 
to rise through the end of the year 

Eight of the 32 thnfts with offices in 


EM 


DH 


Financial performance 
(As of June 30, 1987) 


Savings and loans in Tarrant County and elsewhere in Texas continue to fight the 
real estate recession The chart below showa the performance of savings and loans 
with offices in Tarrant County The net worth ratio i5 the percentage of net worth 
(assets minus habihtres) as a percentage of total deposits Regulators have required 
that savings and loans maintain a ratio of 3 percent, although savings and loans with 
ratios much lower have been allowed to remain open. The figures are taken from 
reports compiled by the Federal Home Loan Bank of Dallas, regulator of savings and 


loans in Texas 


Name 


Arlington Savings Bank 
Bayview Federal, Corpus Christ 
Bedford Savings Association 
Benjamin Franklin Savings 
Briercroft Savings, Lubbock 
Bright Bane, Dallas 

Centra} Texas Savings, Waco 
Charter Savings, Corpus Christ 
Colonial Savings, Fort Worth 
Commerce Savings, San Antonio 
Commodore Savings, Dallas 
Empire of America 

First American Savings 

First City Savings, Irving 

First Federal, San Antonio 
First Texas Savings, Dallas 
Gibraltar Savings, Houston 
Gill Savings, Hondo 

Guardian Savings, Houston 
Home Savings, Houston 

Ind American Savings, Irving 
InterWest Savings, Fort Worth 
Irving Savings, Irving 

Meridian Savings, Arlington 
Metroplex Savings, Hurst 
Metropolitan Financial, Dallas 
Murray Savings, Dallas 

Mutual Bldg and Loan,Weatherford 
Nowlin Savings, Fort Worth 
San Jacinto Savings, Houston 
Sunbelt Savings, Dallas 

United Savings, Houston 
University Savings, Houston 


Net worth ratio 
June 30 March 31 


124% 1228% 
4TI* 446% 
6.36% 675% 
367% 425% 
070% 2139 
277% 336% 
366% 384% 
0797 157% 

1075% 1060% 
231% 363% 

-36.59% -29.94% 
602% 397% 
2927% 250% 
—6 15% —3.38% 
430% 451% 
162% 301% 
5729, 666% 
—5 19% —3 06% 
604% 6.26% 
—5 15% —2.0695 
—61 67% —33.20% 
—14 57% —-12.61% 
— 65 35% —38.34% 
—18.22% —7 43% 
452% 486% 
671% 692% 
369% 377% 
597% 621% 
312% 3.38% 
607% 553% 
—å 31% —133% 
438% 465% 
807% 241% 


Profit /Loas 
dune $0 


--$11,149 000 
—$18,097,000 
—$113,000 
—$3,986,000 
—$1,746,000 
—$11,451,000 


$2,615,000 


SOURCE: Federal Home Loan Bank of Dallas, Irving 





Tarrant County are technically insolvent, 
meaning their liabilities exceeded their 
assets at midyear Twenty-one of the 32 
lost money through the first half of the 
year, the latest period in which perform- 
ance figures are available from the Feder- 
al Home Loan Bank of Dallas. 

Even well-capitalized stalwarts such as 
Coloma! Savings and Nowim Savings re- 
ported losses through the first half of 
1987 

Those locally based mstituttons opera- 
ting tn technical msalvency, such as Com- 
modore Savings and Sunbelt Savings of 
Dallas, Irving Savings of Irving, Meridian 
Savings of Arlington and InterWest Sav- 
ings of Fort Worth, have seen therr capstal 
deteriorate through the middle of the 


year 

Regulators say that not every insolvent 
savings and loan in Texas will be closed. 
But they have begun to move on the worst 
cases. On Nov 19, the Federal Home 
Loan Bank Board closed Vernon Savings 
of Dallas, renamed it Montfort Savings, 
and shipped its more than $1 billron 1n 
bad loans off for collectton or foreclosure, 

More such closings are expected, now 
that the Federal Savings and Loan Insur- 
atice Corp. (FSLIC) has the first of $10 8 
billion In new money authonzed by Con- 
press mm August. 

“Burt it probably won't be enough,” said 
Gerald Hartman, president of Colomal 


Savings in Fort Worth. “There 1s evidence. ^ 


that regulators will need as much as $40 
billion to clean up the mess in Texas.” 

The mess has been caused by a dozen or 
more savings and loans that were used as 
cash funnels for real estate speculators 
crea industry was deregulated in 
19 

Not only did those high- fliers bust their 
own institutions when the Texas real es- 
tate market crashed, but they have eroded 
the profitability of stronger thrifts by bid- 
ding up interest rates for deposits m dis- 
perate moves to maintain cash reserves. 

“We're paying at least one percentage 
pomt more for deposits here than the 
market, and there's no end :n sight,” said 
Hartman Those higher rates, combined 
with slack lending m-skets, have pushed 
several conservat) e thnfis into red ink 
this year 

Adds Rob Zeng, president of Nowlin 
Savings ur + ort Worth “They (regulators) 
will har c to close several more of the high- 
fler before we see deposit costs go 


the coddhng of insolvent thnfts, whose 

activities he charges are eroding not only 

the profitability of the industry but public 

confidence in it as well 
“What burns me up 15 to see a savings ' 

and loan with a big advertising program, r 

tallang about Christmas toys for kids," 

said Hartman. "We're subsidizing those 


The thrift industry subsidizes its weak- 
er members not only by paying the higher : 
interest costs for deposits but also through 
surcharges on theifis’ FSLIC deposit m- 
surance that amount to double the normal 
premuums. Government money ts not 
used for deposit insurance at banks or 
savings and loans. 

Although Hartman did not name the 
offending thrift, he obviously referred to 
Sunbelt Savings of Dallas, Sunbeft Char- 
man Thomas Wageman has starred 1n a 
series of television advertisements pro- 
moting the safety of thrift deposits and 
also has taken the lead th a toys for chil- 
dren Chnstmas promotion. 

“{ wasn't frying to make anybody 
mad, Wageman said of the advertising 
campaign. “We didn't say ‘so-and-so 15 a 
bad guy and you shouldn't put your mon- 
ey there” " 

Sunbelt lost $69 muilion through te 
first half of 1987, the latest penoa for 


"There is evidence chat 
regulators will need as 
much as $40 billion to 
clean up tie mess in i 
Texas.” 
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— Gerald Hartman, 
president of Colomal Savings 


which performance reports are available ; 
from the Federal Home Loan Bank of 
Dallas. Its liabilities exceeded assets at 
mudyear by $111 million. 
Wageman, who became chairman of 
Sunbelt a year ago at the behest of regula- 
tors, sad “theret be more losses as we 
work through the problems. All we can do 
1s sit down with borrowers and find out 
why they aren’t paying us back. Are they 
paying somebody else and not us? Or i 
don't they have any money? 
"lte an emotionally draumng experi- 
ence," he sard, 
Hartman said Colomal's frustration 
(More on THRIFTS on Page 6) 
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hás'reached the point where the thrift 1s 
looking at the radical step of abandon- 
ing, FSLIC insurance in favor of the 
Féderal Deposit Insurance Corp cover- 
.agé used by commercial banks 
«Several better-capitalized thrifts 
around the nation have contemplated 
such a move because ıt would lower 
their Insurance premiums The FDIC 
‘find, unlike the thrift insurance pro- 
gram, has maintained its solvency and 
has not assessed members extra premi- 
ums 
-~ We look at it every day," he said of 
the shift to the FDIC 

Analyst Frank Anderson of Eppler, 
Guerin & Turner in Dallas said of the 
‘complaints of Hartman, Frenzl and 
other executives of solvent Texas 
Kin: "I don't blame them a bit 
Ley re paying higher costs because of 


acti 
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Thr if ts V: From Page 3 


the mistakes of others I would be mad, 
too " 

Savings and loan operators also are 
looking at slackness 1n their basic mar- 
ket, that of single-family home mort- 
gages Loan origination business 1s 
down this year between 30 and 50 per- 
cent at most thrifts 


“We now are seeing how much refi- 
nancings boosted our business last 
year,” said Hartman “Refinancings 
have all but dried up, and the market 1s 
soft ” 


Nowlin’s Frenzl said, “We think the 
market will perk up a bit next spring, 
but 1988 won’t be a banner year ” 


‚ Next year 1s expected to bring a ma- 
jor shakeout 1n the thnft industry 1n 
Texas Several investor groups, includ- 
1ng one led by Fort Worth investor 





Richard Rainwater, reportedly have 
been looking at purchasing sick savings 
and loans. 

“I think we'll see some deals very 
soon, perhaps before the end of the 
year," said Custis Hoge, investment an- 
alyst with Rauscher Pierce Refsnes ın 
Dallas 

Hoge said the savings and loan ın- 
dustry in Texas can consider itself to 
have hit bottom and look for an upturn 
if several conditions are met. 

“If oil prices stay up, if interest rates 
stay where they are now and 1f housing 
stays relatively strong, then I can say 
that we'll see a recovery 1n the Texas 
savings and loan industry during the 
next three years,” Hoge said I 

“But 1f one of more of those things | 
don’t happen, then the recovery period 
will be more like five to eight years ” | 







































































By DAN PILLER 
Fort Worth Star-Telegram 
The financial picture at Texas savings 
and loans 1s getting worse instead of bet- 
ter, figures from the Federal Home Loan 
Bank show 
Not only are the problems caused by 
real estate speculation earlier in this dec- 
ade still catching up with some of the 
State's thrifts, but now their markets for 
single-family home loans have softened 
significantly. Local lenders say they're 


doirig 30 to 50 percent less mortgage busi- 
ness than they did last year. 

Thestate'sthrift industry is on a paceto 
top the $3 4 billion it Jost collectively in 
1986 "Total liabilities at the state's 280 
savings and loan institutions exceed as- 
Sets, 

At mid-year, 42 percent of all proper- 
ties repossessed by savings and loans were 
in Texas, and that figure is almost certain 
to rise through the end of the year 

Eight of the 32 thrifts with offices in 
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Financial performance 
(As of June 30, 1987) 


Savings and loans in Tarrant County and elsewhere in Texas continue to fight the 
real estate recession. The chart below shows the performance of savings and loans 
with offices in Tarrant County. The net worth ratio is the percentage of net worth 
(assets minus liabilities) as a percentage of total deposits. Regulators have required 
that savings and loans maintain a ratio of 3 percent, although savings and loans with 
ratios much lower have been allowed to remain open The figures are taken from 
reports compiled by the Federal Home Loan Bank of Dallas, regulator of savings and 


loans in Texas 





Tarrant County are technically insolvent, 
meaning their habilities exceeded their 
assets at midyear. Twenty-one of the 32 
lost money through the first half of the 
year, the latest period in which perform- 
ance figures are available from the Feder- 
al Home Loan Bank of Dallas. 

Even well-capitalized stalwarts such as 
Colonial Savings and Nowlin Savings re- 
e losses through the first half of 
1987. 

Those locally based institutions opera- 
ting in technical msolvency, such as Com- 
modore Savings and Sunbelt Savings of 
Dallas, Irving Savings of Irving, Meridian 
Savings of Arlington and InterWest Sav- 
ings of Fort Worth, have seen their capital 
deteriorate through the middle of the 
year, 

Regulators say that not every insolvent 
savings and loan in Texas will be closed 
But they have begun to move on the worst 
cases On Nov, 19, the Federal Home 
Loan Bank Board closed Vernon Savings 
of Dallas, renamed it Montfort Savings, 
and shipped its more than $1 billion in 





the coddling of insolvent thrifts, whose 
activities he charges are eroding not only 
the profitability of the industry but public 
confidence in it as well, 

“What burns me up 15 to see a savings 
and loan with a big advertising program, 
talking about Christmas toys for kids,” 
said Hartman, "We're subsidizing those 
ads." 

The thrift industry subsidizes its weak- 
er members not only by paying the higher 
interest costs for deposits but also through 
surcharges on thrifts’ FSLIC. deposit 1n- 
surance that amount to double the normal 
premiums. Government money is not 
used for deposit insurance at banks or 
savings and loans. 

Although Hartman did not name the 
offending thrift, he obviously referred to 
Sunbelt Savings of Dallas, Sunbelt Chair- 
man Thomas Wageman has starred in a 
séries of television advertisements pro- 
moting the safety of thrift deposits and 
also has taken the lead in a toys for chil- 
dren Christmas promotion. 

"| wasn't trying to make anybody 

















Name Pie Mi eiie cien badloansoffforcollectionorforeclosure, mad,” Wageman said of the advertising 
More such closings are expected, now ` campaign. “We didn't say “so-and-so is a 
Arlington Savings Bank ... .. . . . 11.24% 12.28% . . $118,000 that the Federal Savings and Loan Insur- bad guy and you shouldn't put your mon- 
Bayview Federal, Corpus Christi. . ...... 4.77% 446% , . .. $605,000 fi f$108 there.’ ” 
Bedford Savings EE 636% 6759 853.000 ance Corp, (FSLIC) has the first o ey there. 
SA Frankl i Santos 1 11 * aeg 4959. . $851,000 billion in new money authorized by Con- Sunbelt lost $69 million through the 
Briereroft Savings, Lubbock. . , .. 0.70% 213% . .—911,149,000 gress m August. , ae first half of (987, the latest period for 
Bright Banc, Dallas. . ... 9T15 3,36% $18,097,000 But rt probably won't be enough,” said EE 
Central Texas Savings, Waco... . ... 3.66% 3 ie Pe tkn peer rs of ee - «pj ie evid i 
Charter Savings, Corpus Christi .. . 0.79% 157% . —$3,986,00 vings ut Fort Worth, "Thereisevidence ere is evidence tha 
Colonial Savings, Fort Worth .1075% 10.6000 . —$1,746,000 that regulators will need as much as $40 regulators will need as 
Commerce Savings, San Antonio . . . 231% 363%  .—$11,451,000 billion to clean up the mess in Texas." Soa t Be A 
Commodore Savings, Dallas . . "m -36 ds -29 e M The mess has been caused by a dozen Or much “as S40 billion £0 
Empire of America... . . +. — 6075 397% 82,615,00 more savings and loans that wereusedas — aJ j 9 
ie ee Savings Ss ett i ed a ein cash funnels for real estate speculators clean up the mess in 
irst City Savings, Irving. .... ..— 61570 —3 38% . — — $1,498, > | 99 
First Federal, San Antonio . .... . 430% 4 M s me ia thrift industry was deregulated m Texas. 
First Texas Savings, Dallas . .. . 162% 301%  .—$60,037,0 : , e — Gerald Hartman 
Gibraltar Savings, Houston. . . . . 572% 66675 —$25,894000 Not only did those high-fliers bust their president of Colontal SUR 
Gill Savings, Hondo ... . . . . —519% —306% .. .—$34,355,000 own institutions when the Texas real es- 
Guardian Savings, Houston . . ... .... . 604% 626% .. . $401,000 fate market crashed, but they have eroded EM ; 
Home Savings, Houston. =.» ... .. 515% —206% . —$16,624,000 the profitability of stronger thrifts by bid- which performance reports are available 
Ind. American Savings, Irving . ...  ...—6167% —33 20%, , , —$12,203,000 ding up interest rates for deposits in des- from the Federal Home Loan Bank of 
InterWest Savings, Fort Worth.... .... —1457% —1261% . .—$2,848,000 perate moves to maintain cash reserves. Dallas. Its liabilities exceeded assets at 
Tot Savings, I hos dphy Feud que OD TUE 2 - «$2,488,000 "We're paying at least one percentage  mudyear by $111 million. 
Metroplex Save. dcn qu e t c ae E B. S LU ODD point more for deposits here than the Wageman, who became chairman of 
$ aen ko an — Kk. 0 + + > $ * 3% o 
Metropolitan Financial, Dallas. . . 611% 692% . , —S156000 market, and there s no end in pine Sunbelt eg an ei the Mog oni qua 
Murray Savings, Dallas m .. 309% 377%  . —$2 649000 Hartman. Those higher rates, combine tors, sal ere’ ll be more : as : 
Mutual Bldg and Loan, Weatherford , , 597% 621% .... — $521,000 with slack lending markets, have pushed work through the problems. Allwecan do 
KORTE kr Fort Worth ,.. . . . 812% 338% ... —$937,000 råbe conservative thrifts into red ink — is lø ée with da ey Meses 
an Jacinto Savings, Houston .,..... ... . 607% 558% . . $14,402,000 this year, why they aren't paying us back Are they 
Sunbelt Savings, Dalas... . ... A3 —1.33% . —$69,046,000 Adds Rob Frenzl, president of Nowlin‘ paying somebody else and not us? Or 
United Savings, Houston . . .. . ..... 488% 465% . —$19,853,000 Savings in Fort Worth. "They (regulators) ` don't they have any money? 
University Savings, Houston. . … 307% 241% . . $1,005,000 will have to close several more of the high- “It’s an emotionally drammg experi- 
SOURCE: Federal Home Loan Bank of Dallas, Irving fliers before we see deposit costs go ence,” he said. u 
| down" Hartman said Colonial's frustration 
Fort Wort Star Tueeram Hartman 1s critical of what he sees as (More on THRIFTS on Page 6) —! 
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